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Market Overview 
 

 
 

 

 

 

 

 

  
 

 

Signals Overview 

Aggregator CBI Reading

Short 0  
 

 

Tonight’s Research Points  
 

• More evidence emerged suggesting a short-term pullback appears likely. 

 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bearish. I believe there is a downside edge, but am only inclined to take a small 

position and only if I can get a favorable fill. 
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The Evidence 

Tuesday saw the market advance again. The SPX , NASDAQ and the Russell 2000 all gained 

0.6%.  Breadth was positive as the NYSE Up Issues % closed at 65% and the NYSE Up Volume 

% posted a 62% reading. NYSE total volume rose some from Monday’s level. 

 

I am continuing to see many of the same kind of studies appear.  SPX is strongly overbought but 

still below its 200ma.  Nothing is suggesting this is a bullish setup.  And several studies again point 

lower.  The study below is from the 2/6/19 letter.  It considers that the recent rally has not originated 

from an intermediate-term low, a long-term downtrend is in place, and that Tuesday was an NR7 

day. An NR7 day is a day that shows the narrowest range of the last 7 days. I have updated all 

results. 

 

 
 

As you can see the results table suggests a substantial downside edge over the next 1-3 days. Below 

is an equity curve using a 3-day exit strategy that shows how the edge has played out over time. 
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The strong, steady downslope supports the idea of a bearish inclination. 

 

An indicator that is again providing a notable reading is the 3/10 Offset HV for the SPX. I first 

introduced this indicator in the 7/13/2009 blog. It looks for periods where short-term historical 

volatility is contracting sharply. When that happens it is often soon followed by a volatility 

expansion. This volatility expansion can occur in either direction. The indicator does not predict 

direction. But when combined with other indicators it can provide some powerful signals. The 

study below looks at the combination of low a 3/10 Offset HV, a short-term overbought market, 

and a long-term downtrend. It was last seen a couple of days ago in the 4/28/25 subscriber letter. 

I have updated all results. 
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As you can see, the results are overwhelmingly bearish over the next couple of days. Below is a 

profit curve. 

 

 

 

Despite the last few instances not working out, results are strongly negative and consistent. The 

move from upper right to lower left serve as some confirmation of the bearish edge. 

 

Another study took the low volume and short-term high into account. It required a 5-day low in 

volume, a 10-day high in price, and a close below the 200ma. When those have all occurred, there 

has been a tendency for the market to pull back over the next couple of days. Also last seen in the 

4/28/25 letter, I have updated the results table below. 
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The stats suggest a bit of a downside edge over the next week, with most of the losses occurring 

in the 1st two days. Below is a look at the 2-day profit curve. 

 

 
 

The strong and persistent move from upper left to lower right serves as some confirmation of the 

downside edge. I also have included this study on the active list tonight. 

 

So the decline in volatility, the low volume, and short-term market high all suggest a pullback 

when the market has been in a long-term downtrend.  

 

I have updated the Aggregator chart below.   

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered the green Aggregator Line remained below zero. Negative 

readings mean net expectations are for downside over the next few days. Meanwhile the black 

Differential Line held below zero. The negative Differential Line reading means that SPX is 

overbought versus recent expectations. So expectations are negative and SPX is overbought.  This 

is considered a bearish configuration. Bearish configurations are visible on the chart whenever 

both lines close below zero. Therefore, the Aggregator formation stayed short at the close.  

 

Based on the current list of active studies, expectations are set to remain negative on Wednesday. 

Of course this could change if additional bullish evidence emerges. Meanwhile, the Differential 

Pivot will be 5524.09 on Wednesday. That is 0.7% below Tuesday’s close. So SPX will need to 

close down about 0.7% on Wednesday in order to flip from overbought to oversold versus recent 

expectations.  

 

So the Aggregator is bearish. SPX is overbought, and bearish evidence continues to build. There 

is also ample room to the downside before SPX would turn oversold. So reward potential appears 

solid. This is a tough market to try and short, but I may take a small position on Wednesday if I 

can get a favorable fill near the open or near the close of trading. It is unlikely I will continue to 

scale into this position in the coming days. If filled, it will probably stay small until I close it out. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 4/28 – somewhat bullish 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

SPY – Sell short ¼ index position @ $554.50 LIMIT ON OPEN. If not filled on open, cancel 

order and look to sell short ¼ index position @ $554.50 LIMIT ON CLOSE. Based on the 

short-term outlook above, I may look for some short exposure if I can get a favorable fill near the 

open or the close. I am not inclined to try and short into an intraday rally, but I will take some 

exposure under the conditions above. 

 

 

Current Open Trade Ideas  

None 
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